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AN INNOVATION TO HELP REIGNITE HOMEOWNERSHIP 
There are 7.9 mill ion homes today that remain underwater or have negative equity.  It’s down from a 
peak of 15 million during the housing crisis, but still way too high.  Moreover, little has been done to 
ensure future homes are not under the same level of risk. To help resolve this risk for modern 
homeowners, ValueInsured created +Plus – a down payment protection solution that protects up to the 
full amount of the homebuyer’s initial down payment, in the event of a loss when they sell in a down 
market. Banks and everyone else at the closing table is protected,  now with +Plus, so is the homebuyer. 
 
WHAT IS VALUEINSURED? 
 ValueInsured is the only company in the insurance industry that provides down payment protection 

which safeguards the value of your down payment when you buy a home.  
 The private company is backed by one of the world’s largest re-insurance companies, with over $8 

billion in capital.   
 

WHAT IS +PLUS? 
 +Plus by ValueInsured is our first product focused on the modern homebuyer. +Plus is a proprietary, 

down payment insurance coverage that helps protect homebuyers from unpredictable market 
swings like those experience during the housing bubble.  

 The first of its kind, +Plus will be integrated into the existing mortgage process and sold as a 
supplement to private mortgage insurance specifically to protect the homebuyer. 

 Homebuyers will have the option to add down payment protection into their coverage for a very 
small and affordable increase in their mortgage payment, equivalent to the cost of Tuesday’s 
lunch. 

 With +Plus, if the market goes down at the time you’re looking to sell your house, ValueInsured will  
reimburse you up to the full amount of your down payment. 

 
HOW DOES +PLUS WORK? 
 Simply, when a +Plus homeowner sells, we will reimburse the lesser of (i) the amount lost in the 

resulting sales price (ii) the down-payment and (iii) the loss according to the FHFA Home Price index 
which calculates market losses for each state. 

 For example, a homeowner buys a home for $300,000, with a 10 percent or $30,000 down payment, 
while the bank issues a 90 percent mortgage, at $270,000. Two years later this family needs to 
move and can only sell at $280,000. Meanwhile the market, according to the FHFA Home Price Index 
(HPI) is down $45,000. The bank is protected and gets back the full value of $270,000, while the 
homeowner recovers only $10,000, losing $20,000 in down payment investment.  If this family has 
+Plus by ValueInsured, they will  be reimbursed $20,000.  

 
 

 

 

 

Introducing ValueInsured  

September 2015 

 
 

 

mailto:ask@valueinsured.com
http://valueinsured.com/


ValueInsuredSM | 400 N. St. Paul Street , Suite 505, Dallas, TX (214)432.5577 | ask@valueinsured.com | valueinsured.com 

 

 

 The homeowners’  pay-out depends on the sales price and 
the change in the FHFA Home Price Index. The following are 
three general pay–out scenarios:  
o No pay-out if property is sold at or above the price paid 

for the home, or if the HPI for the state had not 
decreased. 

o A pay-out of less than the down payment if either the 
sale price or the HPI fell modestly.  

o A full refund of the down payment if the sale price and 
the HPI fell by at least 20 percent. 

 
COVERAGE HIGHLIGHTS 
 Premium: Single Premium. 
 Coverage Availabil ity: New and existing owner-occupied, single-family dwellings. 
 Maximum Coverage:  Lesser of 20 percent of purchase price, up to $200,000; down payment  (max 

home purchase price of $1 million). 
 Coverage Period:  Seven years from date of purchase – 12 or 24-month waiting period programs. 
 Claim Trigger:  Qualified sale where the sale price and residential price index are lower than the 

purchase price. 
 Claim Payment: Lesser of homeowner equity; actual loss; FHFA HPI index loss. 
 Exclusions: Foreclosures. 
 Pricing: Calculated based on location, sales price and amount of down payment  

o Example: An average home costing $200,000 with the homebuyer putting down 10 percent , 
($20,000) would cost around $1,200. 

 Payment Options: One-time premium paid at closing; may use lender credit paid over life of loan 
(like mortgage insurance) 
o Example: An added 1/8 of a point on mortgage rate would fund almost 100 percent of 

premiums. 
 
WHY NOW? 
 Despite historically low mortgage rates, homeownership rates are at a 20+ year low due to factors 

including: (1) Fear of loss among homebuyers due to recent downturn, (2) tightened mortgage 
standards requiring more money down and (3) a desire for flexibility and mobility to address 
employment or life events… All burdens that down payment protection would resolve.  

 The housing market needs innovation l ike +Plus. With +Plus by ValueInsured, three things are going 
to happen.   
o First, for the first time, American homebuyers' biggest investment, their down payment, will be 

protected.  
o Second, +Plus will energize the real estate market by giving greater confidence to those renters 

and others who seek the benefits of homeownership, but have been afraid of the pursuit.  
o Third, this will inject a fresh wave of capital back into our market, helping to propel the 

American economy. Because loans will become safer and there will be more will ing buyers, 
there will be steady growth in a sector that represents $1.2  trill ion of our economy. 

 
ABOUT VALUEINSURED 
ValueInsured, through its l icensed affil iate, is the only provider of down-payment protection for 
modern homebuyers, giving them greater control, confidence and flexibil ity in a volatile real estate 
market – all  for the cost of one lunch per month. Led by a team of professionals experienced in every 
part of the home buying process, ValueInsured’s down-payment protection is easy, affordable and 
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backed by one of the world’s largest re-insurance companies, with over $8 bill ion in 
capital. www.valueinsured.com. 
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